| EXTRACT 1 IS

The main basis of industrialisation was abundant natural resources.
Possessing huge deposits of coal, iron, lead, copper, giant petroleum fields, and.,"i
great timber forests, the United States was largely self-sufficient in essential ]
raw materials, Territorial expansion, population growth, and the improvement of
transportation and communications systems combined to create a continental
domestic market. Gavernment support for business, manifesting itself in

tariffs, railroads and banking, and in judicial support for corporations, created
a climate in which industrial capitalism could flourish. immigration provided an
almost inexhaustible supply of cheap labour as well as technical ability. X

Adapted from The Limits of Liberty by Maldwyn Jon,
(Oxford University Press, lgafﬂ
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The mass poverty of the 1890s had nothing to do with morality o immorality of
the jobless and everything to do with the structural weaknesses of the Gilded %
Age economy, The collapse of the 1890s had been developing for decades, It 3
expressed the fundamental flaws of an economy hased on unregulated capital '
markets and entrepreneurial frenzy. National Cordage — the rope-making company ’}
whose failure sparked the panic —wasa characteristic Gilded Age enterprise: an
averextended company built on a rickety network of promissory notes [torepay
debt) and gentlemen's agreements (1o restrict competition). Railroads were as
mismanaged as rope manufacturing and as vulnerable to tremors inthe business
cycle — and with far more calamitous consequences for the economy asa whole, J
Adapted from Rebirth of a Nation: the Making of Modern America 18771920 by
Jackson Lears [Harper, 2009
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Despite conventional wistiom ta the contrary, American capitalism over the
half-century after the Civil War did not concentrate to the extent sufficient
to impose mastery over the fate of finance and most industries, without i

dependingon a political solution. There was, of course, animmense growthin -
the size of individual firms, many of which by 1900 were truly big businesses, &
and Wall Street did in fact vastly multiply its financial activity; but large size .‘i
is not tantamount to control. This explains the economic mativations behind
palitical efforts to regulate the economy. The half-century after 1870 saw by
far thie mast rapid growth in manufacturing and mining industries that the
United States has ever experienced, during which time new hubs of financial
and economic power emerged; but without the existence of a dominating,
centralised financial and capital control such as virtually all histarians later

erroneously attributed to Wall Street. %

Adapted from Main Currents in Modem American History by Gabriel Kﬂllr;u
(Pantheon, 193‘41

[@ PRACTICE QUESTION

Evaluating historical extracts

Using your understanding of the historical context, ass€ss how convincing the

arguments in Extracts 1,2and 3arein relation to US economic growthin the yearsy

1890 to 1917,
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